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TO: Docket Control 

.. 
Memorandum 

From the office of zpj Kfj3 13 y >  I 3. 
Chairman Bob Stump 

Arizona Corporation Commission 
1200 W. WASHINGTON 
PHOENIX. ARIZONA 

(602) 542-3935 
FAX: (602) 542-0752 

DATE: March 13,2014 

FROM: Trisha Morgan, Executive Aide 

MAR 1 3  2014 

DOCKETED BY - 
SUBJECT: In the Matter of Arizona American Water Company’s (now EPCOR) Applications 

for an increase in rates for its water and wastewater rates in Docket Nos. 
W-O1303A-09-0343 and SW-01303A-09-0343 

Last Friday, the Chairman and the Commissioners received petitions signed by over 2,300 
individuals setting out their concerns related to EPCOR’s rates and charges for water and 
wastewater services. The petitions appear to relate to the above dockets, as well as Docket No. 
W-O1303A-10-0448. Included with the signed petitions delivered to the Chairman and 
Commissioners, was the attached letter signed by Diane Smith and Doug Edwards, Chair and 
Vice Chair of the GAC Committee CB HOA. The letter reflects the same language found in the 
signed petitions. Attached is a list of the names of the over 2,300 individuals who signed the 
petitions. 



March 7,2014 

Arizona Corporation Commission 

1200 West Washington-2nd floor 

Phoenix, Arizona 85007 

Attention: 

Commissioner Bob Stump: 

Attached are over 1300 petitions signed by the homeowners in the Corte Bella 

Subdivision, (%EB), Sun City West, Arizona. We are requesting Code Bella be 

deconsolidated from the Aqua Fria Wastewater District and be joined with the Sun 

City West Wastewater District ("SCW DISTRICT"). We are requesting an immediate 

investigation and review of our wastewater rates. In the last two years our 

wastewater rates have more than doubled. We are scheduled for another increase 

this summer. These waste water rates are a discriminatory practice being applied to 

homes located on a Maricopa county island. (Please see the attached chart with 

information regarding rates of surrounding areas). Our concerns are based on the 

following facts: 

I. There is no substantial reason for the continued consolidation of geographically 

remote and physically unconnected waste water districts. 

a. CB has been placed in the Aqua Fria Wastewater District but shares, and 

has always shared, the NW Valley Regional Water Reclamation Facility 

with the SCW District. 

b. CB is located geographically distant from the Aqua Fria District. 

c. CB water is provided by wells on our own community property; the Aqua 

Fria District uses CAP water. 

2. The consolidation of CB in the Aqua Fria District is inconsistent with cost of 

service ratemaking principles and contrary to good public policy based on factors 

stated in the ACC decisions. 

a. Cost of service principles dictate that those who use the utility should pay 

for the utility. Cost of service is the single most important criterion to 

develop fair and reasonable revenue and rates. 

b. Good public policy requires that the ACC correctly assign cost 

responsibility for all ratemaking components in as expeditious a manner as 

possible and deconsolidation of CB from the Aqua Fria District to be joined 

to the SCW District is consistent with that policy. 



3. Consolidation of CB in the Aqua Fria District does not result in just and 

a. The large disparity in rates is based on the NW Valley Plant, the Verrado 

Reclamation Facility and expansion of the Russell Ranch Reclamation 

Facility. 

b. CB residents do not and cannot use the Verrado, Russell Ranch or NW 

Valley (White Tanks) facilities due to geographical separation and no 

interconnection facilities. 

c. To accurately allocate costs to the cost-causers, CB must be 

deconsolidated from the Aqua Fria District and joined with SCW District. 

4. The circumstances surrounding the use of wastewater facilities for the prior 

Anthem-Aqua Fria district and CB are identical. 

reasonable rates for CB residents. 

a. Anthem has been deconsolidated from the Aqua Fria District. 

b. As a matter of fairness, CB must be deconsolidated from the Aqua Fria 

District. 

Thank you in advance for your immediate attention to this issue. 

Sincerely, 

Diane Smith- Chairperson GAC Committee CB HOA 

623-566-61 55 

Doug Edwards- Vice-Chair GAC CB HOA 
623-561 -91 70 
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